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Abstract

Rice is the main staple crop, and major export crop as it is also exported to foreign markets
annually. Among over 110 rice-producing countries worldwide, Myanmar is one of the largest
producers. The country achieves an average yield of 3.8 metric tons of rice per hectare and
ranks fifth among ASEAN rice producing countries. In global rice trade, ASEAN countries such
as Thailand, Vietnam, Myanmar, and Cambodia are among the top exporters of rice and broken

rice.

In Myanmar, a wide variety of rice are cultivated and Paw San, Sinthukha, Manawthukha and
Ayayarmin are the most popular varieties for both domestic and international markets.
Annually, about 7 million hectares of paddy are cultivated and an average yield is about 4
metric tons per hectare (approximately 80 baskets per acre). Rice is grown in two seasons in
Myanmar: summer rice and monsoon rice. Average, about 83% of annual rice production is
harvested during the monsoon season, while the remaining 17% is harvested in the summer.
Based on rice growing area in states and regions for the 2022-2023 fiscal year, Ayeyarwady,
Bago, Sagaing, and Yangon are the largest rice-growing regions. Among total rice production
of Myanmar, 80% is used for rice for domestic consumption and various food processing
industries while the remaining 20% is exported. In 2023, Myanmar exported over 1,594,172
metric tons of rice and 713,724 metric tons of broken rice to regional countries, African nations,

and EU member states.

Global rice and broken rice import data reveal that the Philippines, Indonesia, China, Vietnam,
Iraq, and Saudi Arabia are the largest rice-importing countries worldwide, and also the top
importers in Asia. Furthermore, Senegal and China are the largest global importers of broken
rice, with China being the largest importer in the Asian region. Rice and broken rice export data
show that India, Thailand, and Vietnam are the top exporting countries in Asia. Myanmar ranks
as the seventh-largest rice exporter in Asia. Regarding broken rice exports in Asia, Pakistan,
Thailand, and India are the leading exporters. Myanmar stands as the fourth-largest broken
rice exporter. Compared to regional countries like Vietnam and Thailand, Myanmar's export
volume is relatively low and it still needed to be development. In 2023, China was the main
buyer of Myanmar's rice and broken rice, importing 45% of Myanmar's rice exports to Asian
countries and 78.65% of its broken rice exports. Indonesia and the Philippines rank second and
third, respectively, in purchasing Myanmar's rice. China, Indonesia, and the Philippines are

therefore important markets for Myanmar's rice and broken rice.
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An analysis of monthly wholesale rice and broken rice prices in 2023 indicates that rice prices
in major rice-trading Asian countries, including Myanmar, fluctuated throughout the year.
Notably, Myanmar's rice prices remained unstable and highly volatile. Myanmar's broken rice
prices remained stable throughout 2023. An analysis of the Nominal Protection Rate (NPR) for
Myanmar's rice and broken rice shows that for rice-importing countries like Belgium, China,
Hong Kong, Singapore, and Turkey, and broken rice-importing countries like Belgium, China,
Hong Kong, and Malaysia, the NPR value is less than 1. This suggests that Myanmar can
compete in these markets at current global prices against other exporting countries. However,
in Malaysia and the Philippines, the NPR value is greater than 1, indicating that Myanmar
cannot compete effectively in their rice and broken rice markets compared to other exporting

countries.

Comparing the FOB prices of rice and broken rice exported from Asian countries between 2014
and 2023, it was observed that the prices of rice and broken rice exported from Myanmar were
unstable and fluctuated significantly. Similarly, in terms of export competitiveness, comparing
the quality and price of rice and broken rice from Myanmar and other Asian countries, it is
found that Myanmar needs to improve the quality of its rice and broken rice and increase

domestic production to achieve price and quality levels similar to those of other countries.

According to the comparative advantage indicators (RCA, RSCA) over the ten-year period from
2014 to 2023, Myanmar’s rice and broken rice have maintained competitiveness in the global
market. In terms of export trade potential, China is the main buyer of Myanmar’s rice and
broken rice. The signing of the GACC-SPS Protocol with China presents significant export
opportunities for Myanmar. Other promising trading partners include Indonesia, the
Philippines, Malaysia, ad Vietham. China dominates Myanmar's rice and broken rice market,
importing 28% of Myanmar's total rice exports and 41% of its total broken rice exports. Belgium
accounts for 13% of total rice exports and 18% of total broken rice exports, thus playing a
significant role in Myanmar rice and broken rice export markets. In terms of export market
demand, in the fiscal year 2022-2023, more rice and broken rice were able to be exported
compared to the previous year. They were successfully exported to countries such as China,

the Philippines, Spain, Italy, and Belgium, indicating a strong presence in overseas markets.

Myanmar’s rice and broken rice production and export sector presents several opportunities
such as the potential to export to Indonesia, getting government-to-government (G to G)
agreements, and the creation of job opportunities in factory zones. To provide trade facilitation

with China, the Department of Planning organized awareness program for guidelines for GACC

Xiv



| ° | o [

Mekong-Lancang Cooperation
registration process. However, a call center could be beneficial for easy inquiries as there are
still challenges such as data entry errors and language barriers. On the other hand, the sector
faces challenges such as lack of sufficient high-quality seed inputs, high transportation costs,
a shortage of modern machinery and skilled labor, and the need for stronger linkages among
related sectors along the value chain. Over the past five years, exporting has become
increasingly difficult, with rising costs each year due to expensive raw materials, labor
shortages, wage increases, insufficient electricity, and high transport costs. Additional expenses

arise from reprocessing to avoid errors related to compensation issues in export.

Over the past five years, export operations have become progressively difficult, with costs
increasing year by year. This includes rising raw material prices, labor shortages, increased
labor wages, insufficient electricity supply, increased transportation costs, and a lack of
adequate drying machines and containers, which results in extended waiting times and high
cost. Furthermore, it is mainly dependent on oversea trade due to the unstable situation at

border trade points.

To address these challenges in the development of Myanmar's rice and broken rice sector,
several measures are essential. These include supporting high-quality rice varieties adequately
for higher yields and international-standard rice and broken rice for export. Technological and
investment support are important to meet China's requested standards for rice and broken rice
to fully utilize the GACC agreement. For trade development and facilitation, there is a need to
develop logistics, infrastructure, facilities like storage warehouses and drying machines, reduce
service costs through the greater use of digital technology, and minimize the number of
required documents. These actions should be carried out through collaboration between the

government and the private sector.

Myanmar mainly exports rice to major markets, including China, European countries, and
African countries. Despite the GACC agreement with China, market access through border trade
remains limited. Therefore, supportive government policies and strategies are necessary to
expand market access and boost trade of rice and broken rice. Furthermore, the country should
systematically implement supportive policies and well-structured short-term, medium-term,
and long-term strategic approaches to achieve increased domestic and international market
expansion, growth in domestic investment opportunities, greater attraction of foreign direct

investment, and enhanced technological application.

Key words:  Rice, trade facilitation, trade potential, competitive advantage, RCA, RSCA
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